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B We see two key drivers of the outlook for electricity inflation. First, we expect
data centers to boost electricity demand significantly, accounting for about 40%
of total power demand growth over the next five years. At the same time,
regulatory delays and staffing and materials shortages will likely keep supply
growth slow, which will tighten some regional markets significantly (like the
Midwest, California, and Mid-Atlantic regions) and push up wholesale power
prices. Second, we expect utility capex to increase as companies expand supply
to meet high demand, which will raise utility costs and therefore electricity
prices.

B Taken together, we expect consumer electricity inflation to remain around 6% in
2026-2027 before decelerating to about 3% in 2028 on lower natural gas prices.
We expect electricity prices for non-Al businesses to rise by a similar amount.
The ultimate trajectory of electricity prices will vary significantly across the
country and will depend on each region’s market structure and regulatory
choices. In a scenario in which non-Al customers bear half of the incremental
cost of data center-related capex going forward (vs. a third in our baseline), we
estimate that electricity prices would increase about 8% on average in
2026-2027 and 4% in 2028-2030.

B We expect higher electricity prices to directly boost headline PCE inflation by
0.1/0.07/0.05pp in 2026/2027/2028. In addition, we expect higher power prices
to push up core inflation as businesses pass through higher costs to consumers.
Using our cost passthrough models, we estimate that higher power prices will
boost core PCE inflation by 0.1/0.1/0.05pp in 2026/2027/2028. The medical,
transportation, and food services components account for about half of our
estimated boost to core PCE.

B We estimate that higher electricity prices will exert a roughly 0.2pp drag on
consumer spending growth in 2026-2027 by lowering real disposable income.
The income and spending drags will likely be larger for lower-income households
because electricity accounts for a greater share of their spending, as well as for
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households in areas with higher concentrations of data centers where regional
power markets will tighten more.

® Taken together, our estimates suggest that higher power prices will exert a roughly
0.1pp drag on GDP growth in 2026-2027, as the drag from higher prices on
consumption is partially offset by a boost from higher utility capex. The output
losses would be significantly larger if tight power markets increased the duration or
frequency of power outages. In any case, our estimated growth effects are small
compared to the large productivity uplift that we expect from Al: the present value
of GDP losses from the Al boost to electricity prices in our forecast amounts to less
than 3% of the present value of Al-induced GDP growth through 2035.
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Electricity prices rose 6.9% year-over-year through December 2025 and 6.8% on an
annual average basis since January 2022, well above headline PCE inflation of 2.9% and
3.4% respectively (Exhibit 1). Electricity inflation has varied significantly across states,
from about 1% annualized in Louisiana and Nevada to 15% in Maryland and Maine since
January 2022 (SA by GS).

Looking ahead, strong demand for data centers to power artificial intelligence (Al)
models will likely push up power demand further.” In this week’s Analyst, we assess the
outlook for electricity prices and explore the potential spillover effects to consumers
and non-Al businesses.

Exhibit 1: Electricity Prices Have Increased Faster Than Headline PCE Prices in Recent Years
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Source: Goldman Sachs Global Investment Research, Department of Commerce

We see two key drivers of the outlook for US electricity inflation.

Strong Data Center Electricity Demand Meets Constrained Supply ...
First, we expect strong data center growth to boost power demand significantly over the
next several years. Data centers still account for a relatively small share of US power
demand, at about 7%, but that share has grown sharply in recent years. Going forward,
our equity analysts expect strong data center-related demand to boost overall power
demand by 1.2pp on average in 2026-2030, accounting for nearly half of overall
demand growth of 2.6% annualized.

T Although Al will drive most of data center demand growth in the coming years, our equity analysts also
expect growing non-Al demand (e.g. cloud infrastructure) to support data center demand. We consider both
types of data center in our analysis.
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Exhibit 2: Data Center Power Demand Has Increased Sharply Recently, and We Expect It to
Continue to Boost Power Demand
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Source: Goldman Sachs Global Investment Research, Department of Energy, Aterio

At the same time, we expect power supply to increase only slowly to meet higher
demand, as generation capacity takes a long time to be brought online. Based on
scheduled capacity additions reported by the Energy Information Administration (EIA),
we expect power capacity to grow by about 1.1% over the next few years. Generation
from renewable energy sources will likely grow more quickly than traditional generation,
but its capacity to supply power fluctuates more over the course of the year.

There are several bottlenecks to faster supply growth. Regulatory approval times for
connecting new supply to power grids have increased significantly in recent years, and
the median time between project proposals and approvals is now up to 4% years from
under 2 years in 2000 (Exhibit 4). This long queue prevents incremental natural gas
capacity beyond what was scheduled from coming online before 2030. In addition, the
rush to increase generation capacity is running up against shortages of both specialized
equipment like gas turbines and qualified labor, which takes several years to train.
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Exhibit 3: It Now Takes 4%: Years for Power Suppliers Seeking to Connect to the Grid to Get
Regulatory Approval to Do So
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Source: Goldman Sachs Global Investment Research, Lawrence Berkeley National Laboratory

.. Which Will Push Up Wholesale Power Prices for Some Regional

Markets in the Near Term ...

The combination of strong demand and sluggish supply will likely increase power prices
in regional wholesale markets—where most utilities and other market participants
procure electricity before delivering it to final customers. We expect this pressure to be
much more acute in a few markets than the US as a whole because data centers are
highly geographically concentrated (Exhibit 5). Indeed, about 1% of all US counties
account for about 70% of data center capacity.

Exhibit 4: Data Centers Are Very Geographically Concentrated
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To gauge which markets are likely to see the most pressure, we use hourly demand and
price data to estimate empirical supply curves for several large Independent System
Operators (ISOs) and Regional Transmission Organizations (RTOs), which operate
wholesale power markets for much of the US.2 As shown in Exhibit 6 for the Midwest and
Texas markets, wholesale power prices spike as capacity approaches low levels. We find
similar relationships across the ISOs and RTOs we consider.

Exhibit 5: Wholesale Power Prices Increase Sharply as Spare Capacity in the System Declines
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Source: Goldman Sachs Global Investment Research, Department of Energy, MISO, ERCOT

In Exhibit 6, we combine the empirical relationships we found above with our power
strategists’ estimates of changes in power market tightness over the next couple of
years, which are based on their expectations of where data center-related power
demand will increase the most relative to each region’s planned supply additions.> Our
results suggest that tightening power markets could push up wholesale power prices in
the Midwest, California, Texas, and Mid-Atlantic regions much more thanin the US as a
whole.

2 We follow our strategists in considering “spare capacity’—the gap between power supply (capacity adjusted
for the maximum effective quantity that it can serve) and demand as a share of supply—as our measure of each
market’s tightness. For our price measure, we take the difference between prices in the wholesale market and
regional natural gas prices to control for changes in natural gas prices over time.

3 Specifically, we grow capacity and hourly demand in 2025 by our expectations of supply and demand growth
for each region and estimate the resulting price on an hourly basis using our empirical supply curves like those
we showed in Exhibit 5. Wholesale power markets settle most of their electricity in “day-ahead” markets, which
are run the day before power is delivered.
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Exhibit 6: We Expect Particularly Tighter Power Markets to Result in the Largest Wholesale
Price Increases in the Midwest, California, and Texas
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We make a few caveats to these results. First, the supply curves we obtained in Exhibit 5
represent short-term relationships in daily markets, and power supply will likely prove
more flexible over a full year than it does on a daily basis. Second, policy responses to
limit incremental demand growth could limit the upside to prices, as we will discuss
below. Third, our spare capacity measure compares demand to the capacity that is
available in the summer when power markets are tightest, and the relationship between
peak and non-peak capacity and prices could change.

... And Incentivize More Capex to Build Out Capacity in the Medium

Term

Second, we expect utility capex spending to increase significantly in response to the
supply-demand imbalances we described above. Since utilities generally earn a pre-set
return on investment from invested assets that is typically financed through higher
prices (we discuss this further below), higher capex is likely to push up electricity
inflation.

In recent years, capex has become the most important driver of electricity inflation, as
utilities invested upgrading the grid, transitioned to renewable energy, and replaced
retiring coal plants. Exhibit 7 shows that capex spending as a share of revenues
increasing significantly since the 2010s (Exhibit 7).
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Exhibit 7: Utility Capex Has Increased Much Faster Than Revenues Over the Last Several Years
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Going forward, utility companies expect to increase capex spending significantly further
to meet surging power demand. Because forecasts a few years out tend to be revised up
over time, our baseline scenario for capex takes companies’ current capital plans and
incorporates the typical relationship between their forecasted and actual capex. In our
base case, we expect utility capex to increase by about 7% on average in 2025-2029.

Recent auctions from regions that host “capacity markets”—which compensate power
producers for building and guaranteeing generation capacity several years out—also
suggest that meeting strong demand will require significant investment. PJM (the market
operator for the Mid-Atlantic region covering Pennsylvania, Virginia, Ohio, and
neighboring states) held capacity auctions in late 2025 that cleared at prices 2-3 times
higher than their typical pre-pandemic levels (and even higher relative to 2022-2023
levels).

Who Pays for Higher Costs?

Utilities and their regulators decide how to allocate higher power costs between
households and businesses. Because serving residential customers requires building
more infrastructure—more power lines and customer service, for example—households
and small businesses typically pay for a large share of capex costs. In contrast, industrial
customers require less capex but are a lot more energy intensive, so they are more
exposed to spot conditions in power markets and changes in fuel prices.
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Exhibit 8: Capex and Other Fixed Costs Account for a Larger Share of Residential Electricity
Prices; Business Customers Are More Exposed to Swings in Variable Fuel and Wholesale
Power Costs
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The infrastructure investment that data centers require will largely serve the data
centers themselves. As a result, regulators have recently developed strategies that try to
avoid spreading these costs to other electricity customers (Exhibit 9).

While we expect these policies to shift a significant share of future utility capex costs to
the data center companies, it will be difficult to fully insulate households and non-Al
businesses from price increases because 1) the policies often don’t cover all aspects of
data center grid costs; 2) Al companies may choose locations that are more lenient on
passing through higher prices to other customers; 3) it is difficult to pin down how much
of a given increase in costs can be fully attributed to data centers; and 4) power prices
can spike before the policies are implemented.

In our forecasts, we assume that data centers bear about two thirds of the excess capex
costs required to service data centers (which we proxy by capex in excess of nominal
GDP growth), an while households and businesses finance the other third. Within that
third, we assume that consumers bear two thirds of the capex costs and non-Al
businesses the rest.
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Exhibit 9: Recent Policies Have Tried to Get Data Center Companies to Fund a Larger Share of the Costs of Higher Power
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Electricity Prices and Inflation

To forecast electricity price inflation, we combine our strategists’ natural gas price
forecasts, power price increases from tighter regional power markets, and capex costs
based on utilities’ plans and capacity market auction results for the regions that host
them. We also take into account the increase in taxes on the power sector from the
OBBBA’s repeal of the IRA and CHIPS energy credits.

Taken together, we expect consumer electricity inflation to remain around 6% in
2026-2027 before decelerating to about 3.5% in 2028 on lower natural gas prices
(Exhibit 10). In a scenario in which non-Al customers bear half of the cost of higher
capex (vs. a third in our baseline), we estimate that electricity prices would increase
about 8% on average in 2026-2027 and 4% in 2028-2030. We expect electricity prices
for non-Al businesses to rise by a similar amount in 2026-2027 but decelerate more
sharply to about 2% in 2028 on lower natural gas prices.
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Exhibit 10: We Expect Consumer Electricity Inflation to Remain Around 6% in 2026-2027
Before Decelerating to 3.5% in 2028; If Non-Al Customers Were to Bear Half of the Cost of
Higher Capex, We Would Expect Electricity Prices to Rise 8% on Average in 2026-2027 and
4% in 2028-2030
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Source: Goldman Sachs Global Investment Research, Department of Commerce

We expect that higher electricity prices will directly boost headline PCE inflation by
0.1/0.07/0.05pp in 2026/2027/2028.

In addition, higher power prices will also put upward pressure on core inflation by raising
business production costs. To estimate these effects, we adapt our commodity
passthrough framework to the power sector. We estimate cost increases from higher
electricity prices using the Bureau of Economic Analysis’s input-output tables, and we
quantify the passthrough and lags between electricity price increases using the same
statistical framework we use for commodity prices. We do the same for capex prices.

Taken together, we estimate that higher electricity prices will indirectly boost core PCE
inflation by about 0.1/0.1/0.05pp in 2026/2027/2028, with similar results for capex
prices. The direct and indirect effects together imply a total boost to headline PCE
inflation of about 0.2/0.15/0.1pp in 2026/2027/2028.
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Exhibit 11: We Estimate That Higher Electricity Prices Will Boost Headline PCE Inflation Both
Directly and Indirectly by about 0.2pp in 2026 and 0.15pp in 2027
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The medical services, food services, and transportation services components of PCE will
likely contribute the most to upward pressure from higher power prices (left side of
Exhibit 12). For capex, we estimate that the computers, communication equipment, and
medical instruments categories will contribute the most to upward pressure from higher
power costs (right side of Exhibit 12).

Exhibit 12: The Medical Services Sector Accounts for the Largest Boost to Core PCE Prices From Higher Electricity Costs;
Computers, Communication, and Medical Equipment Account for the Largest Boosts to Capex Prices

Top Core PCE Component Contributions i Top Capex Component Contributions

to Real Income Loss From Higher Power Prices to Real Purchasing Power Loss From Higher Electricity Prices
Medical Services Computers
Food Services Communication Equipment
Other Services Medical Instruments
Other Nondurables Nonmedical Instruments
Transportation Services Photocopy Equipment
Recreation Services Office and Accounting Equipment
Financial Services & Insurance Fabricated Metal Products
New Vehicles Engines and Turbines
Accommodations Metalworking Machinery
Clothing & Footwear Special Industry Machinery
Other Durable Goods General Industrial Materials

0 2 4 6 0 1 2 3 4
Contribution (bp) Contribution (bp)
Page 1

Source: Goldman Sachs Global Investment Research

The Economic Impact of Higher Electricity Demand

Higher prices will likely lower disposable income growth, which will exert a drag on
consumer spending. Combining the headline and core inflation impacts from Exhibit 11,
we estimate that higher electricity prices will lower consumer spending growth by 0.2pp

11 February 2026 12
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on average in 2026-2027 (Exhibit 13).

Exhibit 13: We Expect Higher Electricity Prices to Exert a Roughly 0.2pp Drag on Consumer
Spending Growth in 2026 and 2027

Percentage points Percentage points

Impulse From Higher Electricity Prices

0.05 - to Year-over-Year Consumer Spending Growth - 0.05
0.00 - ' - 0.00
-0.05 - E - -0.05
-0.10 - i - -0.10
-0.15 - i - -0.15
-0.20 E mFood & Energy Prices [ -0.20
| GS Forecast Core Prices
-0.25 T -0.25
Q1]a2| a3/ as|at|a2|as|a4|a1 |zl a3l as|at|az|as| s
2025 | 2026 | 2027 | 2028

Source: Goldman Sachs Global Investment Research

Exhibit 14 breaks down the hit to disposable income from higher electricity prices across
income quintiles. We expect lower-income households to see the largest declines in both
income and spending because electricity accounts for a greater share of their spending.

Exhibit 14: The Drag on Real Income Will Likely Be Larger for Lower-Income Households
Because Electricity Accounts for a Greater Share of Their Spending

Percent Estimated Income Drag From Percent
0.05 - Higher Electricity Prices, - 0.05
by Income Quintile

0.00 0.00
-0.05 - - -0.05
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-0.30 . r r -0.30
First Second Third Fourth Fifth

Source: Goldman Sachs Global Investment Research

In Exhibit 15, we aggregate our consumer spending and capex impulses to get an overall
impact of higher electricity demand on growth. Our estimates suggest that higher
electricity demand will exert a 0.1pp drag on GDP growth in 2026-2027, as lower
consumption is partially offset by higher utility capex.
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Exhibit 15: We Estimate That Higher Electricity Prices Will Exert a 0.1pp Drag on GDP Growth
in 2026 and a Somewhat Smaller Drag in 2027, Reflecting Lower Consumption That Is
Partially Offset by Higher Utility Capex

Percentage points Electricity Impulse to Percentage points
0.3 Year-over-Year GDP Growth 0.3

m Utility Capex
m Food & Energy Prices
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Capex Prices
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2025

Source: Goldman Sachs Global Investment Research

While we estimate only modest nationwide effects from higher power prices, we expect
larger real income losses in areas that have high concentrations of data centers, where
prices will probably rise much faster than in the US as a whole (see Exhibit 6). In addition,
because data centers employ relatively few workers (left side of Exhibit 16) and data
center operations have a low labor share of output (right side of Exhibit 16), we do not
expect labor income from data center operations to offset much of the drag from higher
prices in these areas.

Exhibit 16: Data Centers Employ Very Few Workers Relative to Their Electricity Consumption; The Labor Share of Output
From Data Center Operations Is Lower Than Other Sectors

Workers per million kWh Workers per million kWh Percent Percent
60 - Employment vs. Electricity r 60 35 Labor Share of Gross Output - 35
Consumption
50 - L 50 30 1 30
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pEa— | . . . 0 0 Lo
Virginia Data Manufacturing Virginia US Private Data Center Utilities Private Data Center
Centers Sector Operations Sector Construction

Source: Goldman Sachs Global Investment Research, Department of Labor, Department of Commerce, Department of Energy, Northern Virginia Technology Council

We see risks to our estimates on both sides. On the one hand, more energy-efficient
data centers, faster power supply growth, or slower demand (say because some
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companies set up their own generation “island” to bypass the grid entirely) would lead to
less tight power markets and a smaller growth drag. On the other hand, continued
supply snags or accelerated Al adoption would lead to a larger drag. The output losses
would grow substantially if tight power markets increased the duration or frequency of
power outages. Exhibit 17 shows that power outages cost the US economy about $8.4
per kilowatt-hour of power lost—almost 50 times the average price of electricity for
residential customers.

Exhibit 17: Power Outages Cost the US Economy About $8.4 per Kilowatt-Hour

Approx. GDP
Loss per kWh
Estimated Effect (2025 dollars)

Author(s) Event Considered

_ 0,
Hypothetical power outages for a $1.8-15.2bn (80%

Sue Wing et al. (2025) utility in llinois from spillover 65.0
responses)
. Storm-related power outages in
Golding et al. (2021) Texas, February 2021 $4.3bn 5.7
1% inoperability of US utility
Bhattacharyya et al. (2021) sector, based on historical power $11.6bn 9.7
outages

Gunduz et al. (2017) Sweden Gudrun storm €3bn 9.0
Executive Office of the President Hurricane Sandy $14-26bn 13.5-25.1
(2013)

Rose et al. (2007) Simulated 2-week blackout in LA $3-21bn 2.5-175

Power reduction over two weeks

Greenberg et al. (2007) ) 3.4-4.9% of GDP 2.0-2.9
in New Jersey

Anderson et al. (2007) Northeast blackout of 2003 $6.5bn 14.1
US-Canada Power System

Outage Task Force (2004) Northeast blackout of 2003 $4-10bn 16.5
Graves abd Wood (2003) Northeast blackout of 2003 $6bn 13.1

. . New England and Eastern
National Weather Service (1998) Canada ice storm, January 1998 $5bn 6.2
Hypothetical 15-week power
Rose et al. (1997) outages from an earthquake in 0.6% of GDP 5.7
Memphis, Tennessee
Caves et al. (1992) Historical US electricity $4 per kWh 8.4
disruptions
Median 8.4

Source: Goldman Sachs Global Investment Research

These temporary effects are small compared to the large productivity uplift that we
expect from Al, especially in the long run. Indeed, the present value of the GDP losses
from the Al boost to electricity prices in our forecast amounts to less than 3% of our

baseline estimates of Al-induced GDP growth.

Manuel Abecasis

Hongcen Wei
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THE US ECONOMIC AND FINANCIAL OUTLOOK
(% change on previous period, annualized, except where noted)

2025 2026
2024 2025 2027 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
OUTPUT AND SPENDING
Real GDP 29 2.8 2.2 2.7 2.1 -0.6 3.8 4.4 1.6 3.1 2.6 2.1 2.1
Real GDP (annual=Q4/Q4, quarterly=yoy) 3.4 2.4 2.3 25 2.1 2.0 2.1 2.3 2.4 3.3 3.0 25 2.5
Consumer Expenditures 2.6 29 2.7 24 2.1 0.6 25 3.5 2.4 2.1 2.4 2.1 2.1
Residential Fixed Investment -7.8 3.2 -2.4 -2.3 2.0 -1.0 -5.1 -741 -5.0 -3.0 1.5 2.0 2.0
Business Fixed Investment 73 29 4.2 5.0 4.1 9.5 7.3 3.2 3.9 58 5.8 5.0 4.4
Structures 16.7 11 -4.6 24 3.2 -3.1 7.5 -5.0 5.3 4.0 5.0 4.0 3.0
Equipment 29 3.5 8.2 5.6 3.8 21.3 8.5 5.2 3.1 6.5 6.5 5.5 4.5
Intellectual Property Products 6.2 3.5 5.6 5.8 4.7 6.5 15.0 5.6 4.0 6.0 5.5 5.0 5.0
Federal Government 3.3 3.8 -1.2 1.6 0.9 -5.6 -5.3 2.7 -17.5 22.5 0.0 1.0 1.0
State & Local Government 3.6 3.8 2.5 0.8 1.2 1.9 31 2.0 0.5 0.3 0.3 0.5 1.0
Net Exports ($bn, '17) 925 1,033 -1,073 -953 -997 -1,381  -1,058 -956 -896 -929 -948 -962 -975
Inventory Investment ($bn, '17) 47 44 32 20 61 172 -18 -24 0 5 25 25 25
Nominal GDP 6.7 5.3 5.0 5.7 4.3 2.9 6.0 8.3 5.0 6.4 5.1 4.1 3.8
Industrial Production, Mfg. -1.0 -1.0 1.0 2.5 3.2 4.0 25 2.8 -0.8 3.4 3.9 3.4 3.2
HOUSING MARKET
Housing Starts (units, thous) 1,421 1,371 1,339 1,286 1,322 1,401 1,354 1,339 1,260 1,280 1,290 1,280 1,292
New Home Sales (units, thous) 665 685 674 670 644 655 665 696 680 690 690 662 638
Existing Home Sales (units, thous) 4,103 4,067 4,084 4,256 4,420 4,127 3,990 4,020 4,200 4,212 4,232 4,267 4,311
Case-Shiller Home Prices (%yoy)* 5.3 3.8 0.4 0.8 2.2 3.9 24 1.5 0.4 0.1 0.6 0.7 0.8
INFLATION (% ch, yr/yr)
Consumer Price Index (CPI)** 3.3 29 2.7 2.0 2.0 2.7 25 29 2.8 2.5 2.7 24 2.2
Core CPI ** 3.9 3.2 2.6 2.1 2.0 31 2.8 31 2.7 26 2.7 2.3 2.2
Core PCE** 1 341 3.0 3.0 2.1 2.0 2.8 2.7 29 2.8 2.8 2.7 2.5 2.3
LABOR MARKET
Unemployment Rate (%)* 3.8 4.1 4.4 4.5 4.4 4.2 4.1 4.4 4.4 4.5 4.5 4.5 4.5
U6 Underemployment Rate (%) 7.2 7.6 8.4 8.7 8.6 7.9 7.7 8.1 8.4 8.6 8.7 8.7 8.7
Payrolls (thous, monthly rate) 216 168 49 64 90 111 55 51 -22 53 62 70 70
Employment-Population Ratio (%)* 60.1 59.9 59.7 59.5 59.3 59.9 59.7 59.7 59.7 59.6 59.5 59.5 59.5
Labor Force Participation Rate (%)* 62.5 62.5 62.4 62.3 62.1 62.5 62.3 62.5 62.4 62.4 62.3 62.3 62.3
Average Hourly Earnings (%yoy) 5.5 4.6 4.0 3.9 3.6 4.2 4.2 3.9 3.8 3.9 3.9 3.8 3.8
GOVERNMENT FINANCE
Federal Budget (FY, $bn) -1,694 -1,833 1,775 2,050 2,200 - - - - - - - -
FINANCIAL INDICATORS
FF Target Range (Bottom-Top, %)* 5.25-5.5 4.25-4.5 3.5-3.75 3-3.25 3-325 | 4.25-45 4.25-45 4-425 3.5-3.75 |35-3.75 32535 3-325 3-325
10-Year Treasury Note® 3.88 4.58 4.18 4.20 4.25 4.23 4.24 4.16 4.18 4.20 4.20 4.20 4.20
Euro (€/$)* 1.11 1.04 117 1.22 1.24 1.08 1.18 117 1.17 1.17 1.21 1.21 1.22
Yen ($/¥)0 141 157 157 153 139 150 144 148 157 157 154 154 153

* Weighted average of metro-level HPIs for 381 metro cities where the weights are dollar values of housing stock reported in the American Community Survey. Annual numbers are Q4/Q4.
** Annual inflation numbers are December year-on-year values. Quarterly values are Q4/Q4.
1 PCE = Personal consumption expenditures. * Denotes end of period.

Note: Published figures in bold.

Source: Goldman Sachs Global Investment Research.

Source: Goldman Sachs Global Investment Research

11 February 2026

16



Goldman Sachs US Economics Analyst

The US Economics Team

11 February 2026

Jan Hatzius
+1(212)902-0394
jan.hatzius@gs.com
Goldman Sachs & Co. LLC

Ronnie Walker
+1(917)343-4543
ronnie.walker@gs.com
Goldman Sachs & Co. LLC

Pierfrancesco Mei
+1(212)902-8809
pierfrancesco.mei@gs.com
Goldman Sachs & Co. LLC

Alec Phillips
+1(202)637-3746
alec.phillips@gs.com
Goldman Sachs & Co. LLC

Manuel Abecasis
+1(212)902-8357
manuel.abecasis@gs.com
Goldman Sachs & Co. LLC

Jessica Rindels
+1(972)368-1516
jessica.rindels@gs.com
Goldman Sachs & Co. LLC

David Mericle
+1(212)357-2619
david.mericle@gs.com
Goldman Sachs & Co. LLC

Elsie Peng
+1(212)357-3137
elsie.peng@gs.com
Goldman Sachs & Co. LLC

17


mailto:jan.hatzius@gs.com?subject=The%20Macroeconomic%20Spillovers%20From%20AI%20Electricity%20Demand
mailto:alec.phillips@gs.com?subject=The%20Macroeconomic%20Spillovers%20From%20AI%20Electricity%20Demand
mailto:david.mericle@gs.com?subject=The%20Macroeconomic%20Spillovers%20From%20AI%20Electricity%20Demand
mailto:ronnie.walker@gs.com?subject=The%20Macroeconomic%20Spillovers%20From%20AI%20Electricity%20Demand
mailto:manuel.abecasis@gs.com?subject=The%20Macroeconomic%20Spillovers%20From%20AI%20Electricity%20Demand
mailto:elsie.peng@gs.com?subject=The%20Macroeconomic%20Spillovers%20From%20AI%20Electricity%20Demand
mailto:pierfrancesco.mei@gs.com?subject=The%20Macroeconomic%20Spillovers%20From%20AI%20Electricity%20Demand
mailto:jessica.rindels@gs.com?subject=The%20Macroeconomic%20Spillovers%20From%20AI%20Electricity%20Demand

Goldman Sachs US Economics Analyst

Disclosure Appendix

Reg AC

We, Manuel Abecasis and Hongcen Wei, hereby certify that all of the views expressed in this report accurately reflect our personal views, which have
not been influenced by considerations of the firm’s business or client relationships.

Unless otherwise stated, the individuals listed on the cover page of this report are analysts in Goldman Sachs’ Global Investment Research division.

Disclosures
Regulatory disclosures

Disclosures required by United States laws and regulations

See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager or
co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-managed
public offerings in prior periods; directorships; for equity securities, market making and/or specialist role. Goldman Sachs trades or may trade as a
principal in debt securities (or in related derivatives) of issuers discussed in this report.

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst’s area of coverage. Analyst
compensation: Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues. Analyst as officer
or director: Goldman Sachs policy generally prohibits its analysts, persons reporting to analysts or members of their households from serving as an
officer, director or advisor of any company in the analyst’s area of coverage. Non-U.S. Analysts: Non-U.S. analysts may not be associated persons of
Goldman Sachs & Co. LLC and therefore may not be subject to FINRA Rule 2241 or FINRA Rule 2242 restrictions on communications with a subject
company, public appearances and trading in securities covered by the analysts.

Additional disclosures required under the laws and regulations of jurisdictions other than the United States

The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws and
regulations. Australia: Goldman Sachs Australia Pty Ltd and its affiliates are not authorised deposit-taking institutions (as that term is defined in the
Banking Act 1959 (Cth)) in Australia and do not provide banking services, nor carry on a banking business, in Australia. This research, and any access to
it, is intended only for “wholesale clients” within the meaning of the Australian Corporations Act, unless otherwise agreed by Goldman Sachs. In
producing research reports, members of Global Investment Research of Goldman Sachs Australia may attend site visits and other meetings hosted by
the companies and other entities which are the subject of its research reports. In some instances the costs of such site visits or meetings may be metin
part or in whole by the issuers concerned if Goldman Sachs Australia considers it is appropriate and reasonable in the specific circumstances relating to
the site visit or meeting. To the extent that the contents of this document contains any financial product advice, it is general advice only and has been
prepared by Goldman Sachs without taking into account a client’s objectives, financial situation or needs. A client should, before acting on any such
advice, consider the appropriateness of the advice having regard to the client’s own objectives, financial situation and needs. A copy of certain
Goldman Sachs Australia and New Zealand disclosure of interests and a copy of Goldman Sachs’ Australian Sell-Side Research Independence Policy
Statement are available at: https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html. Brazil: Disclosure information in relation
to CVM Resolution n. 20 is available at https://www.gs.com/worldwide/brazil/area/gir/index.html. Where applicable, the Brazil-registered analyst
primarily responsible for the content of this research report, as defined in Article 20 of CVM Resolution n. 20, is the first author named at the beginning
of this report, unless indicated otherwise at the end of the text. Canada: This information is being provided to you for information purposes only and is
not, and under no circumstances should be construed as, an advertisement, offering or solicitation by Goldman Sachs & Co. LLC for purchasers of
securities in Canada to trade in any Canadian security. Goldman Sachs & Co. LLC is not registered as a dealer in any jurisdiction in Canada under
applicable Canadian securities laws and generally is not permitted to trade in Canadian securities and may be prohibited from selling certain securities
and products in certain jurisdictions in Canada. If you wish to trade in any Canadian securities or other products in Canada please contact Goldman
Sachs Canada Inc., an affiliate of The Goldman Sachs Group Inc., or another registered Canadian dealer. Hong Kong: Further information on the
securities of covered companies referred to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C. India: Further information
on the subject company or companies referred to in this research may be obtained from Goldman Sachs (India) Securities Private Limited, Research
Analyst - SEBI Registration Number INH000001493, 10th Floor, Ascent-Worli, Sudam Kalu Ahire Marg, Worli, Mumbai-400 025, India, Corporate
Identity Number U74140MH2006FTC160634, Phone +91 22 6616 9000, Fax +91 22 6616 9001. Goldman Sachs may beneficially own 1% or more of
the securities (as such term is defined in clause 2 (h) the Indian Securities Contracts (Regulation) Act, 1956) of the subject company or companies
referred to in this research report. Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to
investors. Goldman Sachs (India) Securities Private Limited compliance officer and investor grievance contact details can be found at:
https://www.goldmansachs.com/worldwide/india/documents/Grievance-Redressal-and-Escalation-Matrix.pdf, and a copy of the annual audit
compliance report can be found at this link: https://publishing.gs.com/content/site/india-annual-compliance-report.html. Japan: See below. Korea:
This research, and any access to it, is intended only for “professional investors” within the meaning of the Financial Services and Capital Markets Act,
unless otherwise agreed by Goldman Sachs. Further information on the subject company or companies referred to in this research may be obtained
from Goldman Sachs (Asia) L.L.C., Seoul Branch. New Zealand: Goldman Sachs New Zealand Limited and its affiliates are neither “registered banks” nor
“deposit takers” (as defined in the Reserve Bank of New Zealand Act 1989) in New Zealand. This research, and any access to it, is intended for
“wholesale clients” (as defined in the Financial Advisers Act 2008) unless otherwise agreed by Goldman Sachs. A copy of certain Goldman Sachs
Australia and New Zealand disclosure of interests is available at: https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html.
Russia: Research reports distributed in the Russian Federation are not advertising as defined in the Russian legislation, but are information and analysis
not having product promotion as their main purpose and do not provide appraisal within the meaning of the Russian legislation on appraisal activity.
Research reports do not constitute a personalized investment recommendation as defined in Russian laws and regulations, are not addressed to a
specific client, and are prepared without analyzing the financial circumstances, investment profiles or risk profiles of clients. Goldman Sachs assumes no
responsibility for any investment decisions that may be taken by a client or any other person based on this research report. Singapore: Goldman Sachs
(Singapore) Pte. (Company Number: 198602165W), which is regulated by the Monetary Authority of Singapore, accepts legal responsibility for this
research, and should be contacted with respect to any matters arising from, or in connection with, this research. Taiwan: This material is for reference
only and must not be reprinted without permission. Investors should carefully consider their own investment risk. Investment results are the
responsibility of the individual investor. United Kingdom: Persons who would be categorized as retail clients in the United Kingdom, as such term is
defined in the rules of the Financial Conduct Authority, should read this research in conjunction with prior Goldman Sachs research on the covered
companies referred to herein and should refer to the risk warnings that have been sent to them by Goldman Sachs International. A copy of these risks
warnings, and a glossary of certain financial terms used in this report, are available from Goldman Sachs International on request.

European Union and United Kingdom: Disclosure information in relation to Article 6 (2) of the European Commission Delegated Regulation (EU)
(2016/958) supplementing Regulation (EU) No 596/2014 of the European Parliament and of the Council (including as that Delegated Regulation is

11 February 2026 18


https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html
https://www.gs.com/worldwide/brazil/area/gir/index.html
https://www.goldmansachs.com/worldwide/india/documents/Grievance-Redressal-and-Escalation-Matrix.pdf
https://publishing.gs.com/content/site/india-annual-compliance-report.html
https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html

Goldman Sachs US Economics Analyst

implemented into United Kingdom domestic law and regulation following the United Kingdom’s departure from the European Union and the European
Economic Area) with regard to regulatory technical standards for the technical arrangements for objective presentation of investment
recommendations or other information recommending or suggesting an investment strategy and for disclosure of particular interests or indications of
conflicts of interest is available at https://www.gs.com/disclosures/europeanpolicy.html which states the European Policy for Managing Conflicts of
Interest in Connection with Investment Research.

Japan: Goldman Sachs Japan Co., Ltd. is a Financial Instrument Dealer registered with the Kanto Financial Bureau under registration number Kinsho 69,
and a member of Japan Securities Dealers Association, Financial Futures Association of Japan Type Il Financial Instruments Firms Association, The
Investment Trusts Association, Japan, and Japan Investment Advisers Association. Sales and purchase of equities are subject to commission
pre-determined with clients plus consumption tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock
exchanges, the Japanese Securities Dealers Association or the Japanese Securities Finance Company.

Global product; distributing entities

Goldman Sachs Global Investment Research produces and distributes research products for clients of Goldman Sachs on a global basis. Analysts based
in Goldman Sachs offices around the world produce research on industries and companies, and research on macroeconomics, currencies, commodities
and portfolio strategy. This research is disseminated in Australia by Goldman Sachs Australia Pty Ltd (ABN 21 006 797 897); in Brazil by Goldman Sachs
do Brasil Corretora de Titulos e Valores Mobiliarios S.A.; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764 and / or
contatogoldmanbrasil@gs.com. Available Weekdays (except holidays), from 9am to 6pm. Canal de Comunicagdo com o Publico Goldman Sachs Brasil:
0800 727 5764 e/ou contatogoldmanbrasil@gs.com. Horario de funcionamento: segunda-feira a sexta-feira (exceto feriados), das 9h as 18h; in Canada
by Goldman Sachs & Co. LLC; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by
Goldman Sachs Japan Co., Ltd.; in the Republic of Korea by Goldman Sachs (Asia) L.L.C., Seoul Branch; in New Zealand by Goldman Sachs New Zealand
Limited; in Russia by OO0 Goldman Sachs; in Singapore by Goldman Sachs (Singapore) Pte. (Company Number: 198602165W); and in the United States
of America by Goldman Sachs & Co. LLC. Goldman Sachs International has approved this research in connection with its distribution in the United
Kingdom.

Goldman Sachs International (“GSI”), authorised by the Prudential Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority
(“FCA”) and the PRA, has approved this research in connection with its distribution in the United Kingdom.

European Economic Area: Goldman Sachs Bank Europe SE (“GSBE”) is a credit institution incorporated in Germany and, within the Single Supervisory
Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German Federal Financial
Supervisory Authority (Bundesanstalt fiir Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research within the
European Economic Area.

General disclosures

This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we
consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority
of reports are published at irregular intervals as appropriate in the analyst’s judgment.

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs & Co.
LLC, the United States broker dealer, is a member of SIPC (https://www.sipc.org).

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, and buy or sell, the
securities or derivatives, if any, referred to in this research, unless otherwise prohibited by regulation or Goldman Sachs policy.

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs.

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the
products mentioned that are inconsistent with the views expressed by analysts named in this report.

This research is focused on investment themes across markets, industries and sectors. It does not attempt to distinguish between the prospects or
performance of, or provide analysis of, individual companies within any industry or sector we describe.

Any trading recommendation in this research relating to an equity or credit security or securities within an industry or sector is reflective of the
investment theme being discussed and is not a recommendation of any such security in isolation.

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.
It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual
clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate,
seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them may fluctuate.
Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in
exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors.
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at
https://www.theocc.com/about/publications/character-risks.jsp and https://www.goldmansachs.com/disclosures/cftc_fcm_disclosures. Transaction
costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation will be
supplied upon request.

Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g.,
marketwide, sector specific, long term, short term), the size and scope of your overall client relationship with GS, and legal and regulatory constraints.
As an example, certain clients may request to receive notifications when research on specific securities is published, and certain clients may request
that specific data underlying analysts’ fundamental analysis available on our internal client websites be delivered to them electronically through data
feeds or otherwise. No change to an analyst’s fundamental research views (e.g., ratings, price targets, or material changes to earnings estimates for

11 February 2026 19


https://www.gs.com/disclosures/europeanpolicy.html
https://www.sipc.org
https://www.theocc.com/about/publications/character-risks.jsp
https://www.goldmansachs.com/disclosures/cftc_fcm_disclosures

Goldman Sachs US Economics Analyst

equity securities), will be communicated to any client prior to inclusion of such information in a research report broadly disseminated through
electronic publication to our internal client websites or through other means, as necessary, to all clients who are entitled to receive such reports.

All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related
services) that may be available to you, please contact your GS representative or go to https://research.gs.com.

Disclosure information is also available at https://www.gs.com/research/hedge.html or from Research Compliance, 200 West Street, New York, NY
10282.

© 2026 Goldman Sachs.

You are permitted to store, display, analyze, modify, reformat, and print the information made available to you via this service only for your own use.
You may not resell or reverse engineer this information to calculate or develop any index for disclosure and/or marketing or create any other derivative
works or commercial product(s), data or offering(s) without the express written consent of Goldman Sachs. You are not permitted to publish, transmit,
or otherwise reproduce this information, in whole or in part, in any format to any third party without the express written consent of Goldman Sachs.
This foregoing restriction includes, without limitation, using, extracting, downloading or retrieving this information, in whole or in part, to train or
finetune a machine learning or artificial intelligence system, or to provide or reproduce this information, in whole or in part, as a prompt or input to any
such system.

11 February 2026 20


https://research.gs.com
https://www.gs.com/research/hedge.html

